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                            SENATE JOURNAL 
 
 
                          STATE OF ILLINOIS 
 
 
                    NINETY-FIRST GENERAL ASSEMBLY 
 
 
                         17TH LEGISLATIVE DAY 
 
 
                        TUESDAY, MARCH 9, 1999 
 
 
                          12:00 O'CLOCK NOON 
 
 
 
 
    The Senate met pursuant to adjournment. 
    Honorable James "Pate" Philip, Wood Dale, Illinois, presiding. 
    Prayer  by  Pastor  Rick  Wenneborg,  Chatham  Christian  Church, 
Chatham, Illinois. 
    Senator Sieben led the Senate in the Pledge of Allegiance. 
 
    The Journal of Tuesday, March 2, 1999, was  being  read  when  on 
motion  of  Senator  Myers further reading of same was dispensed with 
and unless some Senator had corrections to offer, the  Journal  would 
stand  approved.   No  corrections  being  offered,  the  Journal was 
ordered to stand approved. 
 
    The Journal of Wednesday, March 3, 1999, was being read  when  on 
motion  of  Senator  Myers further reading of same was dispensed with 
and unless some Senator had corrections to offer, the  Journal  would 
stand  approved.   No  corrections  being  offered,  the  Journal was 
ordered to stand approved. 
 
    Senator Myers moved that reading and approval of the  Journal  of 
Thursday,  March  4, 1999 be postponed pending arrival of the printed 
Journal. 
    The motion prevailed. 



 
 
                          REPORTS RECEIVED 
 
    The Secretary placed before the Senate the following reports: 
 
    The Annual Report for the  Fiscal  Year  ending  June  30,  1998, 
submitted  by  the Illinois Sports Facilities Authority in compliance 
with Section 18 of the Illinois Sports Facilities Authority Act. 
 
    A report on the  Flexible  Work  Requirements  submitted  by  the 
Department of Professional Regulation pursuant to Public Act 87-552. 
 
    A  report  on  advisement  that the modification of the Local Job 
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Training Plan for Titles IIA,  IIO,  IIIA  is  available  for  review 
Mon.-Fri.  8:30 a.m. until 4:30 p.m. at the office of the Management, 
Training and Consulting Corp., submitted  by  the  Southern  Illinois 
Workforce   Development   Board   in   accordance  with  Section  105 
(a)(1)(B)(i) of the Job Training Partnership Act (P.L. 97-300). 
 
    A report on Plans to Reduce Employee Need for  Day  Care  Outside 
the Home, Biennial Report 1999, submitted by the Department of Public 
Aid pursuant to Public Act 87-552. 
 
    The foregoing reports were ordered received and placed on file in 
the Secretary's Office. 
 
 
                      LEGISLATIVE MEASURE FILED 
 
    The following floor amendment to the Senate Bill listed below has 
been  filed  with  the  Secretary,  and  referred to the Committee on 
Rules: 
 
    Senate Amendment No. 2 to Senate Bill 38 
 
 
              MESSAGE FROM THE HOUSE OF REPRESENTATIVES 
 
    A message from the House by 
    Mr. Rossi, Clerk: 
    Mr. President -- I am directed to  inform  the  Senate  that  the 
House  of  Representatives  has  concurred  with  the  Senate  in the 
adoption of the following joint resolution, to-wit: 
 
                   SENATE JOINT RESOLUTION NO. 22 
 
    Concurred in by the House, March 5, 1999. 
                                 ANTHONY D. ROSSI, Clerk of the House 
 
 
                  REPORTS FROM STANDING COMMITTEES 



 
    Senator Dillard, Chairperson of the Committee on Local Government 
to which was referred Senate Bills numbered 286,  820,  844  and  939 
reported  the  same  back  with  the recommendation that the bills do 
pass. 
    Under the rules, the bills were ordered to a second reading. 
 
    Senator Dillard, Chairperson of the Committee on Local Government 
to which was referred Senate Bills numbered 235, 387, 536,  537,  804 
and  868  reported  the same back with amendments having been adopted 
thereto, with the recommendation that the bills, as amended, do pass. 
    Under the rules, the bills were ordered to a second reading. 
 
    Senator Syverson, Chairperson of the Committee on  Public  Health 
and  Welfare  to  which  was referred Senate Bills numbered 353, 473, 
672, 762 and 881 reported the same back with the recommendation  that 
the bills do pass. 
    Under the rules, the bills were ordered to a second reading. 
 
    Senator  Syverson,  Chairperson of the Committee on Public Health 
and Welfare to which was referred Senate  Bills  numbered  458,  498, 
541,  544,  563,  646  and 850 reported the same back with amendments 
having been adopted thereto, with the recommendation that the  bills, 
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as amended, do pass. 
    Under the rules, the bills were ordered to a second reading. 
 
 
                        INTRODUCTION OF BILLS 
 
    SENATE  BILL  NO. 1213.  Introduced by Senator Parker, a bill for 
AN ACT to amend the Interest Act by changing Section 4b. 
    The bill was taken up,  read  by  title  a  first  time,  ordered 
printed and referred to the Committee on Rules. 
 
    SENATE BILL NO. 1214.  Introduced by Senator Myers, a bill for AN 
ACT  to  amend  the  Illinois  Horse  Racing  Act of 1975 by changing 
Sections 26 and 30. 
    The bill was taken up,  read  by  title  a  first  time,  ordered 
printed and referred to the Committee on Rules. 
 
    SENATE  BILL NO. 1215.  Introduced by Senator Radogno, a bill for 
AN ACT in relation to the purchase,  sale,  use,  and  possession  of 
tobacco by minors. 
    The  bill  was  taken  up,  read  by  title a first time, ordered 
printed and referred to the Committee on Rules. 
 
    SENATE BILL NO. 1216.  Introduced by Senator  Cullerton,  a  bill 
for AN ACT to amend the Illinois Human Rights Act by changing Section 
1-101. 
    The  bill  was  taken  up,  read  by  title a first time, ordered 
printed and referred to the Committee on Rules. 
 



    SENATE BILL NO. 1217.  Introduced by Senator Bowles, a  bill  for 
AN  ACT to amend the Illinois Food, Drug and Cosmetic Act by changing 
Section 16.5. 
    The bill was taken up,  read  by  title  a  first  time,  ordered 
printed and referred to the Committee on Rules. 
 
    SENATE  BILL  NO. 1218.  Introduced by Senator Bowles, a bill for 
AN ACT to amend the Illinois Food, Drug and Cosmetic Act by  changing 
Section 16.5. 
    The  bill  was  taken  up,  read  by  title a first time, ordered 
printed and referred to the Committee on Rules. 
 
    SENATE BILL NO. 1219.  Introduced by Senator Bowles, a  bill  for 
AN ACT to amend the Illinois Pension Code. 
    The  bill  was  taken  up,  read  by  title a first time, ordered 
printed and referred to the Committee on Rules. 
 
    SENATE BILL NO. 1220.  Introduced by Senator Bowles, a  bill  for 
AN ACT making appropriations. 
    The  bill  was  taken  up,  read  by  title a first time, ordered 
printed and referred to the Committee on Rules. 
 
    SENATE BILL NO. 1221.  Introduced by Senator Shaw, a bill for  AN 
ACT making appropriations. 
    The  bill  was  taken  up,  read  by  title a first time, ordered 
printed and referred to the Committee on Rules. 
 
    SENATE BILL NO. 1222.  Introduced by Senator Shaw, a bill for  AN 
ACT making appropriations. 
    The  bill  was  taken  up,  read  by  title a first time, ordered 
printed and referred to the Committee on Rules. 
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                       EXCUSED FROM ATTENDANCE 
 
    On motion of Senator Demuzio, Senator Viverito was  excused  from 
attendance due to the weather. 
 
    On  motion  of  Senator  Demuzio, Senator Bowles was excused from 
attendance due to a death in her family. 
 
 
                     PRESENTATION OF RESOLUTION 
 
    Senator Dudycz offered the following Senate Resolution, which was 
referred to the Committee on Rules: 
 
                      SENATE RESOLUTION NO. 57 
    WHEREAS, The State of Illinois is  committed  to  protecting  the 
health, safety and welfare of the people in this state; and 
    WHEREAS,  The State of Illinois has authorized peace officers and 
conservators of the peace to serve and protect  the  people  in  this 
state; and 
    WHEREAS, Organized and uniform police protection is essential for 



preserving the safety of the people in this state; and 
    WHEREAS, At least 15 state agencies and 9 universities within the 
state have police powers; and 
    WHEREAS,  Each  policing  agency  is distinct and different, with 
varied duties and responsibilities; and 
    WHEREAS, Protection, service, efficiency and  responsiveness  may 
be enhanced by considering agency alliances; therefore be it 
    RESOLVED,  BY  THE SENATE OF THE NINETY-FIRST GENERAL ASSEMBLY OF 
THE STATE OF ILLINOIS, That a Committee on Police Services be created 
to examine police powers within the state; and be it further 
    RESOLVED, That the Committee shall consist of five persons, three 
members of the Illinois Senate appointed  by  the  President  of  the 
Senate  and  two  members  of  the  Illinois  Senate appointed by the 
Minority Leader of the Senate; and be it further 
    RESOLVED, That the President of the Senate shall designate one of 
the members appointed by him or her to serve  as  the  chair  of  the 
Committee; and be it further 
    RESOLVED, That the meetings of the Committee shall be convened at 
the  call  of  the  chair  and shall be open to the public; and be it 
further 
    RESOLVED, That the Committee shall report its recommendations for 
legislation to the Senate not later than January 1, 2000; and  be  it 
further 
    RESOLVED,   That   Committee   members   shall  not  receive  any 
compensation for performing their duties; and be it further 
    RESOLVED, That a  suitable  copy  of  this  Resolution  shall  be 
presented to all state governmental agencies with police powers. 
 
    At the hour of 12:20 o'clock p.m., Senator Geo-Karis presiding. 
 
 
              READING BILLS OF THE SENATE A SECOND TIME 
 
    On  motion  of  Senator  Karpiel,  Senate Bill No. 38 having been 
printed, was taken up and read by title a second time. 
    The following amendment was offered in the Committee on  Revenue, 
adopted and ordered printed: 
 
                           AMENDMENT NO. 1 
    AMENDMENT  NO.  1.   Amend Senate Bill 38 by replacing everything 
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after the enacting clause with the following: 
    "Section 5.  The Property Tax Code is amended by changing Section 
10-25 as follows: 
    (35 ILCS 200/10-25) 
    Sec. 10-25.  Model homes, townhomes, and condominium  units.   If 
the  construction  of  a  single  family  dwelling is completed after 
December 29, 1986 or the construction of a single family townhome  or 
condominium  unit  is  completed  after  the  effective  date of this 
amendatory Act of 1994, and that dwelling, townhome,  or  condominium 
unit  is  not  occupied  as  a  dwelling  but is used as a display or 
demonstration  model  home,  townhome   or   condominium   unit   for 
prospective buyers of the dwelling or of similar homes, townhomes, or 



condominium  units  to be built on other property, the assessed value 
of the property on which the dwelling, townhome, or  condominium  was 
constructed  shall  be the same as the assessed value of the property 
prior  to  construction  and  prior  to  any  change  in  the  zoning 
classification of the property prior to construction of the dwelling, 
townhome or condominium unit.  The application of this Section  shall 
not  be affected if the display or demonstration model home, townhome 
or condominium unit contains home furnishings,  appliances,  offices, 
and  office equipment to further sales activities. This Section shall 
not be applicable if the dwelling, townhome, or condominium  unit  is 
occupied  as  a  dwelling  or  the  property  on  which the dwelling, 
townhome, or condominium unit is situated is sold or leased  for  use 
other  than  as  a  display or demonstration model home, townhome, or 
condominium unit.  No property shall be eligible for  calculation  of 
its assessed value under this Section for more than a 10-year period. 
If the dwelling, townhome, or condominium unit becomes ineligible for 
the alternate valuation, the owner shall within 60 days file with the 
chief  county  assessment officer a certificate giving notice of such 
ineligibility. 
    For the purposes of this  Section,  no  corporation,  individual, 
sole  proprietor or partnership may have more than a total of 3 model 
homes, townhomes, or condominium units at the same time  within  a  3 
mile radius.  The center point of each radius shall be the display or 
demonstration model that has been used as such for the longest period 
of  time.   The  person  liable  for  taxes  on property eligible for 
assessment  as  provided  in  this  Section  shall  file  a  verified 
application with the chief county assessment officer on or before (i) 
April 30 of each assessment year for which that assessment is desired 
in counties with a population of 3,000,000 or more and (ii)  December 
January  31  of  each  assessment  year  for which that assessment is 
desired in all other counties. Failure to make a timely filing in any 
assessment year constitutes a waiver of the right to benefit for that 
assessment year. 
(Source: P.A. 88-389; 88-455;  88-660,  eff.  9-16-94;  88-670,  eff. 
12-2-94.) 
    Section 99.  Effective date.  This Act takes effect upon becoming 
law.". 
 
    Floor Amendment No. 2 was held in the Committee on Rules. 
    There being no further amendments, the foregoing Amendment No. 1, 
was  ordered  engrossed;  and  the bill, as amended, was ordered to a 
third reading. 
 
    On motion of Senator R. Madigan, Senate Bill No. 39  having  been 
printed, was taken up and read by title a second time. 
    The  following amendment was offered in the Committee on Revenue, 
adopted and ordered printed: 
 
                           AMENDMENT NO. 1 
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    AMENDMENT NO. 1.  Amend Senate Bill 39 on page 11, line 27, after 
"Airport," by inserting "or  if  the  ordinance  was  adopted  before 
January 1, 1987 by a municipality in Mason County,"; and 



on page 12, by deleting lines 5 through 15; and 
on  page  24,  line  18,  after  "Airport,"  by  inserting "or if the 
ordinance was adopted before January 1, 1987  by  a  municipality  in 
Mason County,"; and 
on  page  24,  by replacing lines 28 through 34 with "2013, whichever 
date occurs first."; and 
on page 25, by deleting lines 1 through 4. 
 
    There being no further amendments, the foregoing Amendment No. 1, 
was ordered engrossed; and the bill, as amended,  was  ordered  to  a 
third reading. 
 
    On  motion  of  Senator  Radogno, Senate Bill No. 248 having been 
printed, was taken up, read by title a second time and ordered  to  a 
third reading. 
 
    On  motion  of Senator Burzynski, Senate Bill No. 294 having been 
printed, was taken up, read by title a second time and ordered  to  a 
third reading. 
 
    On  motion  of  Senator  Noland,  Senate Bill No. 354 having been 
printed, was taken up, read by title a second time and ordered  to  a 
third reading. 
 
    On  motion  of  Senator O'Malley, Senate Bill No. 358 having been 
printed, was taken up, read by title a second time and ordered  to  a 
third reading. 
 
    On  motion  of Senator Hawkinson, Senate Bill No. 401 having been 
printed, was taken up and read by title a second time. 
    The  following  amendment  was  offered  in  the   Committee   on 
Judiciary, adopted and ordered printed: 
 
                           AMENDMENT NO. 1 
    AMENDMENT  NO.  1.  Amend Senate Bill 401, on page 3, line 25, by 
replacing "person on" with "person, either"; and 
on page 3, line 28, by replacing "process by" with "process, by". 
 
    There being no further amendments, the foregoing Amendment No. 1, 
was ordered engrossed; and the bill, as amended,  was  ordered  to  a 
third reading. 
 
    On  motion  of  Senator O'Malley, Senate Bill No. 402 having been 
printed, was taken up, read by title a second time and ordered  to  a 
third reading. 
 
    On  motion  of  Senator O'Malley, Senate Bill No. 447 having been 
printed, was taken up, read by title a second time and ordered  to  a 
third reading. 
 
    On  motion  of  Senator  Parker,  Senate Bill No. 448 having been 
printed, was taken up, read by title a second time and ordered  to  a 
third reading. 
 
    On  motion  of Senator Burzynski, Senate Bill No. 452 having been 
printed, was taken up, read by title a second time and ordered  to  a 
third reading. 
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    On  motion  of  Senator O'Malley, Senate Bill No. 461 having been 
printed, was taken up, read by title a second time and ordered  to  a 
third reading. 
 
    On  motion  of  Senator  Watson,  Senate Bill No. 462 having been 
printed, was taken up, read by title a second time and ordered  to  a 
third reading. 
 
    On  motion  of  Senator  Watson,  Senate Bill No. 463 having been 
printed, was taken up, read by title a second time and ordered  to  a 
third reading. 
 
    On  motion  of  Senator  Watson,  Senate Bill No. 464 having been 
printed, was taken up, read by title a second time and ordered  to  a 
third reading. 
 
    On  motion  of  Senator Sullivan, Senate Bill No. 466 having been 
printed, was taken up, read by title a second time and ordered  to  a 
third reading. 
 
    On  motion  of  Senator Peterson, Senate Bill No. 659 having been 
printed, was taken up, read by title a second time and ordered  to  a 
third reading. 
 
    On  motion  of  Senator Peterson, Senate Bill No. 665 having been 
printed, was taken up and read by title a second time. 
    The following amendment was offered in the Committee on  Revenue, 
adopted and ordered printed: 
 
                           AMENDMENT NO. 1 
    AMENDMENT  NO.  1.   Amend Senate Bill 665 by replacing the title 
with the following: 
    "AN ACT to amend the Illinois Income Tax Act by changing  Section 
203."; and 
by replacing everything after the enacting clause with the following: 
    "Section  5.   The Illinois Income Tax Act is amended by changing 
Section 203 as follows: 
    (35 ILCS 5/203) (from Ch. 120, par. 2-203) 
    Sec. 203.  Base income defined. 
    (a)  Individuals. 
         (1)  In general.  In the case of an individual, base  income 
    means an amount equal to the taxpayer's adjusted gross income for 
    the taxable year as modified by paragraph (2). 
         (2)  Modifications.   The  adjusted gross income referred to 
    in paragraph (1) shall be modified by adding thereto the  sum  of 
    the following amounts: 
              (A)  An  amount equal to all amounts paid or accrued to 
         the taxpayer as interest or  dividends  during  the  taxable 
         year  to  the  extent  excluded  from  gross  income  in the 
         computation of adjusted gross income, except stock dividends 
         of qualified public utilities described in Section 305(e) of 
         the Internal Revenue Code; 



              (B)  An amount equal to the amount of  tax  imposed  by 
         this  Act  to  the  extent deducted from gross income in the 
         computation of adjusted gross income for the taxable year; 
              (C)  An amount equal to the amount received during  the 
         taxable  year as a recovery or refund of real property taxes 
         paid with respect  to  the  taxpayer's  principal  residence 
         under  the Revenue Act of 1939 and for which a deduction was 
         previously taken under subparagraph (L)  of  this  paragraph 
         (2)  prior  to  July  1, 1991, the retrospective application 
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         date of Article 4 of Public  Act  87-17.   In  the  case  of 
         multi-unit  or  multi-use structures and farm dwellings, the 
         taxes on the taxpayer's principal residence  shall  be  that 
         portion  of the total taxes for the entire property which is 
         attributable to such principal residence; 
              (D)  An amount equal to the amount of the capital  gain 
         deduction  allowable under the Internal Revenue Code, to the 
         extent deducted from gross  income  in  the  computation  of 
         adjusted gross income; 
              (D-5)  An   amount,  to  the  extent  not  included  in 
         adjusted  gross  income,  equal  to  the  amount  of   money 
         withdrawn by the taxpayer in the taxable year from a medical 
         care  savings account and the interest earned on the account 
         in the taxable year of a withdrawal pursuant  to  subsection 
         (b)  of  Section 20 of the Medical Care Savings Account Act; 
         and 
              (D-10) For taxable  years  ending  after  December  31, 
         1997, an amount equal to any eligible remediation costs that 
         the  individual  deducted in computing adjusted gross income 
         and  for  which  the  individual  claims  a   credit   under 
         subsection (l) of Section 201; 
    and  by  deducting  from  the  total  so  obtained the sum of the 
    following amounts: 
              (E)  Any amount included in such total  in  respect  of 
         any   compensation   (including   but  not  limited  to  any 
         compensation  paid  or  accrued  to  a  serviceman  while  a 
         prisoner of war or missing in action) paid to a resident  by 
         reason  of  being  on active duty in the Armed Forces of the 
         United States and in respect of  any  compensation  paid  or 
         accrued  to  a resident who as a governmental employee was a 
         prisoner of war or missing in action, and in respect of  any 
         compensation  paid  to  a resident in 1971 or thereafter for 
         annual training performed pursuant to Sections 502 and  503, 
         Title  32,  United  States  Code as a member of the Illinois 
         National Guard; 
              (F)  An amount equal to all amounts  included  in  such 
         total pursuant to the provisions of Sections 402(a), 402(c), 
         403(a),  403(b),  406(a),  407(a),  and  408 of the Internal 
         Revenue Code, or included in  such  total  as  distributions 
         under  the  provisions  of any retirement or disability plan 
         for  employees  of  any  governmental  agency  or  unit,  or 
         retirement payments to retired partners, which payments  are 
         excluded  in  computing net earnings from self employment by 



         Section 1402 of the Internal Revenue  Code  and  regulations 
         adopted pursuant thereto; 
              (G)  The valuation limitation amount; 
              (H)  An  amount  equal to the amount of any tax imposed 
         by this Act which was refunded to the taxpayer and  included 
         in such total for the taxable year; 
              (I)  An  amount  equal  to all amounts included in such 
         total pursuant to the  provisions  of  Section  111  of  the 
         Internal  Revenue  Code  as  a  recovery of items previously 
         deducted from adjusted gross income in  the  computation  of 
         taxable income; 
              (J)  An  amount  equal  to  those dividends included in 
         such total which were paid by a corporation  which  conducts 
         business  operations  in an Enterprise Zone or zones created 
         under  the  Illinois  Enterprise  Zone  Act,  and   conducts 
         substantially all of its operations in an Enterprise Zone or 
         zones; 
              (K)  An  amount  equal  to  those dividends included in 
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         such total that were paid by  a  corporation  that  conducts 
         business  operations in a federally designated Foreign Trade 
         Zone or Sub-Zone  and  that  is  designated  a  High  Impact 
         Business   located  in  Illinois;  provided  that  dividends 
         eligible for the deduction provided in subparagraph  (J)  of 
         paragraph  (2)  of this subsection shall not be eligible for 
         the deduction provided under this subparagraph (K); 
              (L)  For taxable years ending after December 31,  1983, 
         an amount equal to all social security benefits and railroad 
         retirement  benefits  included  in  such  total  pursuant to 
         Sections 72(r) and 86 of the Internal Revenue Code; 
              (M)  With the exception of any amounts subtracted under 
         subparagraph (N), an amount equal to the sum of all  amounts 
         disallowed  as deductions by Sections 171(a) (2), and 265(2) 
         of the Internal Revenue Code of 1954, as  now  or  hereafter 
         amended,  and  all amounts of expenses allocable to interest 
         and  disallowed as  deductions  by  Section  265(1)  of  the 
         Internal Revenue Code of 1954, as now or hereafter amended; 
              (N)  An  amount  equal  to all amounts included in such 
         total which are exempt from taxation by this State either by 
         reason of its statutes or Constitution or by reason  of  the 
         Constitution,  treaties  or  statutes  of the United States; 
         provided that, in the case of any statute of this State that 
         exempts income derived from bonds or other obligations  from 
         the tax imposed under this Act, the amount exempted shall be 
         the interest net of bond premium amortization; 
              (O)  An  amount equal to any contribution made to a job 
         training project established pursuant to the  Tax  Increment 
         Allocation Redevelopment Act; 
              (P)  An  amount  equal  to  the amount of the deduction 
         used  to  compute  the  federal  income   tax   credit   for 
         restoration of substantial amounts held under claim of right 
         for  the  taxable  year  pursuant  to  Section  1341  of the 
         Internal Revenue Code of 1986; 



              (Q)  An amount equal to any amounts  included  in  such 
         total,  received  by  the taxpayer as an acceleration in the 
         payment of life, endowment or annuity benefits in advance of 
         the time they would otherwise be payable as an indemnity for 
         a terminal illness; 
              (R)  An amount equal to the amount of  any  federal  or 
         State bonus paid to veterans of the Persian Gulf War; 
              (S)  An  amount,  to  the  extent  included in adjusted 
         gross income, equal to the amount of a contribution made  in 
         the taxable year on behalf of the taxpayer to a medical care 
         savings  account  established under the Medical Care Savings 
         Account Act to the extent the contribution  is  accepted  by 
         the account administrator as provided in that Act; 
              (T)  An  amount,  to  the  extent  included in adjusted 
         gross income, equal to the amount of interest earned in  the 
         taxable  year  on a medical care savings account established 
         under the Medical Care Savings Account Act on behalf of  the 
         taxpayer,  other  than interest added pursuant to item (D-5) 
         of this paragraph (2); 
              (U)  For one taxable year beginning on or after January 
         1, 1994, an amount equal to the total amount of tax  imposed 
         and  paid  under  subsections  (a) and (b) of Section 201 of 
         this Act on grant amounts received by the taxpayer under the 
         Nursing Home Grant  Assistance  Act  during  the  taxpayer's 
         taxable years 1992 and 1993; 
              (V)  Beginning  with  tax  years  ending  on  or  after 
         December  31,  1995  and  ending with tax years ending on or 
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         before December 31, 1999, an amount equal to the amount paid 
         by a taxpayer who is a self-employed taxpayer, a partner  of 
         a   partnership,   or   a  shareholder  in  a  Subchapter  S 
         corporation for health insurance or long-term care insurance 
         for that taxpayer or that taxpayer's spouse  or  dependents, 
         to the extent that the amount paid for that health insurance 
         or  long-term  care  insurance may be deducted under Section 
         213 of the Internal Revenue  Code  of  1986,  has  not  been 
         deducted  on  the federal income tax return of the taxpayer, 
         and does not exceed the taxable income attributable to  that 
         taxpayer's  income,  self-employment income, or Subchapter S 
         corporation  income;  except  that  no  deduction  shall  be 
         allowed under this item (V) if the taxpayer is  eligible  to 
         participate  in  any  health  insurance  or  long-term  care 
         insurance  plan  of  an  employer  of  the  taxpayer  or the 
         taxpayer's spouse.  The amount of the health  insurance  and 
         long-term  care  insurance  subtracted  under  this item (V) 
         shall be determined by multiplying  total  health  insurance 
         and  long-term  care insurance premiums paid by the taxpayer 
         times a number that represents the fractional percentage  of 
         eligible  medical expenses under Section 213 of the Internal 
         Revenue Code of 1986 not actually deducted on the taxpayer's 
         federal income tax return; and 
              (W)  For taxable years beginning on or after January 1, 
         1998, all amounts included in the taxpayer's  federal  gross 



         income  in  the  taxable  year from amounts converted from a 
         regular IRA to a Roth IRA. This paragraph is exempt from the 
         provisions of Section 250. 
    (b)  Corporations. 
         (1)  In general.  In the case of a corporation, base  income 
    means  an  amount  equal to the taxpayer's taxable income for the 
    taxable year as modified by paragraph (2). 
         (2)  Modifications.   The  taxable  income  referred  to  in 
    paragraph (1) shall be modified by adding thereto the sum of  the 
    following amounts: 
              (A)  An  amount equal to all amounts paid or accrued to 
         the taxpayer as interest and all distributions received from 
         regulated investment companies during the  taxable  year  to 
         the  extent excluded from gross income in the computation of 
         taxable income; 
              (B)  An amount equal to the amount of  tax  imposed  by 
         this  Act  to  the  extent deducted from gross income in the 
         computation of taxable income for the taxable year; 
              (C)  In the case of a regulated investment company,  an 
         amount  equal to the excess of (i) the net long-term capital 
         gain for the taxable year,  over  (ii)  the  amount  of  the 
         capital gain dividends designated as such in accordance with 
         Section  852(b)(3)(C)  of  the Internal Revenue Code and any 
         amount designated under Section 852(b)(3)(D) of the Internal 
         Revenue  Code,  attributable  to  the  taxable  year.  (this 
         amendatory Act of 1995 (Public Act 89-89) is declarative  of 
         existing law and is not a new enactment);. 
              (D)  The  amount  of  any  net operating loss deduction 
         taken in arriving  at  taxable  income,  other  than  a  net 
         operating  loss  carried  forward from a taxable year ending 
         prior to December 31, 1986; and 
              (E)  For taxable years in which a  net  operating  loss 
         carryback  or  carryforward from a taxable year ending prior 
         to December 31, 1986 is an element of taxable  income  under 
         paragraph  (1)  of  subsection  (e)  or  subparagraph (E) of 
         paragraph  (2)  of  subsection  (e),  the  amount  by  which 

 
 
382                        JOURNAL OF THE              [Mar. 9, 1999] 
 
 
         addition modifications other than  those  provided  by  this 
         subparagraph  (E) exceeded subtraction modifications in such 
         earlier taxable year, with the following limitations applied 
         in the order that they are listed: 
                   (i)  the addition modification relating to the net 
              operating loss carried back or forward to  the  taxable 
              year from any taxable year ending prior to December 31, 
              1986  shall  be  reduced  by  the  amount  of  addition 
              modification  under this subparagraph (E) which related 
              to that net operating loss and  which  was  taken  into 
              account  in  calculating  the base income of an earlier 
              taxable year, and 
                   (ii)  the addition modification  relating  to  the 
              net  operating  loss  carried  back  or  forward to the 
              taxable year from any  taxable  year  ending  prior  to 
              December  31,  1986 shall not exceed the amount of such 



              carryback or carryforward; 
              For taxable years in which there  is  a  net  operating 
         loss  carryback  or  carryforward  from  more than one other 
         taxable year ending prior to December 31, 1986, the addition 
         modification provided in this subparagraph (E) shall be  the 
         sum   of   the  amounts  computed  independently  under  the 
         preceding provisions of this subparagraph (E) for each  such 
         taxable year;, and 
              (E-5)  For  taxable  years  ending  after  December 31, 
         1997, an amount equal to any eligible remediation costs that 
         the corporation deducted in computing adjusted gross  income 
         and   for  which  the  corporation  claims  a  credit  under 
         subsection (l) of Section 201; 
    and by deducting from the  total  so  obtained  the  sum  of  the 
    following amounts: 
              (F)  An  amount  equal to the amount of any tax imposed 
         by this Act which was refunded to the taxpayer and  included 
         in such total for the taxable year; 
              (G)  An  amount  equal  to  any amount included in such 
         total under Section 78 of the Internal Revenue Code; 
              (H)  In the case of a regulated investment company,  an 
         amount  equal  to the amount of exempt interest dividends as 
         defined in subsection (b) (5) of Section 852 of the Internal 
         Revenue Code, paid to shareholders for the taxable year; 
              (I)  With the exception of any amounts subtracted under 
         subparagraph (J), an amount equal to the sum of all  amounts 
         disallowed   as  deductions  by  Sections  171(a)  (2),  and 
         265(a)(2) and amounts  disallowed  as  interest  expense  by 
         Section  291(a)(3)  of  the Internal Revenue Code, as now or 
         hereafter amended, and all amounts of expenses allocable  to 
         interest  and  disallowed as deductions by Section 265(a)(1) 
         of the Internal Revenue Code, as now or hereafter amended; 
              (J)  An amount equal to all amounts  included  in  such 
         total which are exempt from taxation by this State either by 
         reason  of  its statutes or Constitution or by reason of the 
         Constitution, treaties or statutes  of  the  United  States; 
         provided that, in the case of any statute of this State that 
         exempts  income derived from bonds or other obligations from 
         the tax imposed under this Act, the amount exempted shall be 
         the interest net of bond premium amortization; 
              (K)  An amount equal to  those  dividends  included  in 
         such  total  which were paid by a corporation which conducts 
         business operations in an Enterprise Zone or  zones  created 
         under   the   Illinois  Enterprise  Zone  Act  and  conducts 
         substantially all of its operations in an Enterprise Zone or 
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         zones; 
              (L)  An amount equal to  those  dividends  included  in 
         such  total  that  were  paid by a corporation that conducts 
         business operations in a federally designated Foreign  Trade 
         Zone  or  Sub-Zone  and  that  is  designated  a High Impact 
         Business  located  in  Illinois;  provided  that   dividends 
         eligible  for  the deduction provided in subparagraph (K) of 



         paragraph 2 of this subsection shall not be eligible for the 
         deduction provided under this subparagraph (L); 
              (M)  For any taxpayer that is a financial  organization 
         within  the meaning of Section 304(c) of this Act, an amount 
         included in such total as interest income  from  a  loan  or 
         loans  made  by  such  taxpayer to a borrower, to the extent 
         that such a loan is secured by property  which  is  eligible 
         for  the Enterprise Zone Investment Credit. To determine the 
         portion of a loan or  loans  that  is  secured  by  property 
         eligible  for  a  Section  201(h)  investment  credit to the 
         borrower, the entire principal amount of the loan  or  loans 
         between the taxpayer and the borrower should be divided into 
         the  basis  of the Section 201(h) investment credit property 
         which secures the loan or loans, using for this purpose  the 
         original  basis  of  such  property  on the date that it was 
         placed in service in the Enterprise Zone.   The  subtraction 
         modification  available  to  taxpayer in any year under this 
         subsection shall be that portion of the total interest  paid 
         by  the  borrower  with respect to such loan attributable to 
         the eligible  property  as  calculated  under  the  previous 
         sentence; 
              (M-1)  For   any   taxpayer   that   is   a   financial 
         organization  within  the  meaning of Section 304(c) of this 
         Act, an amount included in such  total  as  interest  income 
         from a loan or loans made by such taxpayer to a borrower, to 
         the  extent that such a loan is secured by property which is 
         eligible for the High Impact Business Investment Credit.  To 
         determine the portion of a loan or loans that is secured  by 
         property  eligible for a Section 201(i) investment credit to 
         the borrower, the entire principal amount  of  the  loan  or 
         loans  between  the  taxpayer  and  the  borrower  should be 
         divided into the basis  of  the  Section  201(i)  investment 
         credit  property  which secures the loan or loans, using for 
         this purpose the original basis of such property on the date 
         that it was placed in  service  in  a  federally  designated 
         Foreign  Trade  Zone  or  Sub-Zone  located in Illinois.  No 
         taxpayer that is eligible  for  the  deduction  provided  in 
         subparagraph  (M)  of paragraph (2) of this subsection shall 
         be  eligible  for  the   deduction   provided   under   this 
         subparagraph  (M-1).  The subtraction modification available 
         to taxpayers in any year under this subsection shall be that 
         portion of the total interest  paid  by  the  borrower  with 
         respect  to  such loan attributable to the eligible property 
         as calculated under the previous sentence; 
              (N)  Two times any contribution made during the taxable 
         year to a designated zone organization to  the  extent  that 
         the  contribution (i) qualifies as a charitable contribution 
         under subsection (c) of Section 170 of the Internal  Revenue 
         Code  and  (ii)  must,  by  its terms, be used for a project 
         approved by the Department of Commerce and Community Affairs 
         under Section 11 of the Illinois Enterprise Zone Act; 
              (O)  An amount equal to:  (i)  85%  for  taxable  years 
         ending  on  or  before  December  31, 1992, or, a percentage 
         equal to the percentage allowable under Section 243(a)(1) of 
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         the Internal Revenue Code of 1986 for taxable  years  ending 
         after  December  31,  1992, of the amount by which dividends 
         included in taxable income and received from  a  corporation 
         that  is  not  created  or  organized  under the laws of the 
         United States or any state or political subdivision thereof, 
         including, for taxable years ending on or after December 31, 
         1988, dividends received  or  deemed  received  or  paid  or 
         deemed  paid  under Sections 951 through 964 of the Internal 
         Revenue Code, exceed the amount of the modification provided 
         under subparagraph (G) of paragraph (2) of  this  subsection 
         (b)  which  is  related to such dividends; plus (ii) 100% of 
         the amount by which dividends, included  in  taxable  income 
         and  received,  including,  for  taxable  years ending on or 
         after  December  31,  1988,  dividends  received  or  deemed 
         received or paid or deemed paid under Sections  951  through 
         964  of the Internal Revenue Code, from any such corporation 
         specified in clause (i) that would but for the provisions of 
         Section 1504 (b) (3) of the Internal Revenue Code be treated 
         as a member of  the  affiliated  group  which  includes  the 
         dividend  recipient,  exceed  the amount of the modification 
         provided under subparagraph (G) of  paragraph  (2)  of  this 
         subsection (b) which is related to such dividends; 
              (P)  An  amount equal to any contribution made to a job 
         training project established pursuant to the  Tax  Increment 
         Allocation Redevelopment Act; and 
              (Q)  An  amount  equal  to  the amount of the deduction 
         used  to  compute  the  federal  income   tax   credit   for 
         restoration of substantial amounts held under claim of right 
         for  the  taxable  year  pursuant  to  Section  1341  of the 
         Internal Revenue Code of 1986; and. 
              (R)  In the case of an attorney-in-fact with respect to 
         whom an interinsurer or a reciprocal insurer  has  made  the 
         election  under Section 835 of the Internal Revenue Code, 26 
         U.S.C. 835, an amount equal to the excess, if  any,  of  the 
         amounts  paid or incurred by that interinsurer or reciprocal 
         insurer in the taxable year to the attorney-in-fact over the 
         deduction allowed to that interinsurer or reciprocal insurer 
         with respect to the attorney-in-fact under Section 835(b) of 
         the Internal Revenue Code for the taxable year. 
         (3)  Special rule.   For  purposes  of  paragraph  (2)  (A), 
    "gross  income"  in the case of a life insurance company, for tax 
    years ending on and after December 31, 1994, shall mean the gross 
    investment income for the taxable year. 
    (c)  Trusts and estates. 
         (1)  In general.  In the case of a  trust  or  estate,  base 
    income means an amount equal to the taxpayer's taxable income for 
    the taxable year as modified by paragraph (2). 
         (2)  Modifications.   Subject to the provisions of paragraph 
    (3), the taxable income referred to in  paragraph  (1)  shall  be 
    modified by adding thereto the sum of the following amounts: 
              (A)  An  amount equal to all amounts paid or accrued to 
         the taxpayer as interest or  dividends  during  the  taxable 
         year  to  the  extent  excluded  from  gross  income  in the 
         computation of taxable income; 
              (B)  In the case of (i) an estate, $600; (ii)  a  trust 



         which,  under  its  governing  instrument,  is  required  to 
         distribute  all of its income currently, $300; and (iii) any 
         other trust, $100, but in each such case, only to the extent 
         such amount was  deducted  in  the  computation  of  taxable 
         income; 
              (C)  An  amount  equal  to the amount of tax imposed by 
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         this Act to the extent deducted from  gross  income  in  the 
         computation of taxable income for the taxable year; 
              (D)  The  amount  of  any  net operating loss deduction 
         taken in arriving  at  taxable  income,  other  than  a  net 
         operating  loss  carried  forward from a taxable year ending 
         prior to December 31, 1986; 
              (E)  For taxable years in which a  net  operating  loss 
         carryback  or  carryforward from a taxable year ending prior 
         to December 31, 1986 is an element of taxable  income  under 
         paragraph  (1)  of  subsection  (e)  or  subparagraph (E) of 
         paragraph  (2)  of  subsection  (e),  the  amount  by  which 
         addition modifications other than  those  provided  by  this 
         subparagraph  (E) exceeded subtraction modifications in such 
         taxable year, with the following limitations applied in  the 
         order that they are listed: 
                   (i)  the addition modification relating to the net 
              operating  loss  carried back or forward to the taxable 
              year from any taxable year ending prior to December 31, 
              1986  shall  be  reduced  by  the  amount  of  addition 
              modification under this subparagraph (E) which  related 
              to  that  net  operating  loss and which was taken into 
              account in calculating the base income  of  an  earlier 
              taxable year, and 
                   (ii)  the  addition  modification  relating to the 
              net operating loss  carried  back  or  forward  to  the 
              taxable  year  from  any  taxable  year ending prior to 
              December 31, 1986 shall not exceed the amount  of  such 
              carryback or carryforward; 
              For  taxable  years  in  which there is a net operating 
         loss carryback or carryforward  from  more  than  one  other 
         taxable year ending prior to December 31, 1986, the addition 
         modification  provided in this subparagraph (E) shall be the 
         sum  of  the  amounts  computed  independently   under   the 
         preceding  provisions of this subparagraph (E) for each such 
         taxable year; 
              (F)  For taxable years ending on or  after  January  1, 
         1989,  an  amount  equal  to  the  tax  deducted pursuant to 
         Section 164 of the Internal Revenue Code  if  the  trust  or 
         estate is claiming the same tax for purposes of the Illinois 
         foreign tax credit under Section 601 of this Act; 
              (G)  An  amount equal to the amount of the capital gain 
         deduction allowable under the Internal Revenue Code, to  the 
         extent  deducted  from  gross  income  in the computation of 
         taxable income; and 
              (G-5) For taxable years ending after December 31, 1997, 
         an amount equal to any eligible remediation costs  that  the 



         trust  or estate deducted in computing adjusted gross income 
         and for which the trust or  estate  claims  a  credit  under 
         subsection (l) of Section 201; 
    and  by  deducting  from  the  total  so  obtained the sum of the 
    following amounts: 
              (H)  An amount equal to all amounts  included  in  such 
         total pursuant to the provisions of Sections 402(a), 402(c), 
         403(a),  403(b),  406(a),  407(a)  and  408  of the Internal 
         Revenue Code or included  in  such  total  as  distributions 
         under  the  provisions  of any retirement or disability plan 
         for  employees  of  any  governmental  agency  or  unit,  or 
         retirement payments to retired partners, which payments  are 
         excluded  in  computing net earnings from self employment by 
         Section 1402 of the Internal Revenue  Code  and  regulations 
         adopted pursuant thereto; 
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              (I)  The valuation limitation amount; 
              (J)  An  amount  equal to the amount of any tax imposed 
         by this Act which was refunded to the taxpayer and  included 
         in such total for the taxable year; 
              (K)  An amount equal to all amounts included in taxable 
         income as modified by subparagraphs (A), (B), (C), (D), (E), 
         (F)  and  (G)  which  are exempt from taxation by this State 
         either by reason of  its  statutes  or  Constitution  or  by 
         reason  of  the  Constitution,  treaties  or statutes of the 
         United States; provided that, in the case of any statute  of 
         this  State  that exempts income derived from bonds or other 
         obligations from the tax imposed under this Act, the  amount 
         exempted   shall   be  the  interest  net  of  bond  premium 
         amortization; 
              (L)  With the exception of any amounts subtracted under 
         subparagraph (K), an amount equal to the sum of all  amounts 
         disallowed   as   deductions  by  Sections  171(a)  (2)  and 
         265(a)(2) of the Internal Revenue Code, as now or  hereafter 
         amended,  and  all amounts of expenses allocable to interest 
         and disallowed  as  deductions  by  Section  265(1)  of  the 
         Internal Revenue Code of 1954, as now or hereafter amended; 
              (M)  An  amount  equal  to  those dividends included in 
         such total which were paid by a corporation  which  conducts 
         business  operations  in an Enterprise Zone or zones created 
         under  the  Illinois  Enterprise  Zone  Act   and   conducts 
         substantially all of its operations in an Enterprise Zone or 
         Zones; 
              (N)  An  amount equal to any contribution made to a job 
         training project established pursuant to the  Tax  Increment 
         Allocation Redevelopment Act; 
              (O)  An  amount  equal  to  those dividends included in 
         such total that were paid by  a  corporation  that  conducts 
         business  operations in a federally designated Foreign Trade 
         Zone or Sub-Zone  and  that  is  designated  a  High  Impact 
         Business   located  in  Illinois;  provided  that  dividends 
         eligible for the deduction provided in subparagraph  (M)  of 
         paragraph  (2)  of this subsection shall not be eligible for 



         the deduction provided under this subparagraph (O); and 
              (P)  An amount equal to the  amount  of  the  deduction 
         used   to   compute   the  federal  income  tax  credit  for 
         restoration of substantial amounts held under claim of right 
         for the  taxable  year  pursuant  to  Section  1341  of  the 
         Internal Revenue Code of 1986. 
         (3)  Limitation.   The  amount of any modification otherwise 
    required  under  this   subsection   shall,   under   regulations 
    prescribed by the Department, be adjusted by any amounts included 
    therein  which  were  properly  paid, credited, or required to be 
    distributed, or permanently set  aside  for  charitable  purposes 
    pursuant   to  Internal  Revenue  Code  Section 642(c) during the 
    taxable year. 
    (d)  Partnerships. 
         (1)  In general. In the case of a partnership,  base  income 
    means  an  amount  equal to the taxpayer's taxable income for the 
    taxable year as modified by paragraph (2). 
         (2)  Modifications.  The  taxable  income  referred  to   in 
    paragraph  (1) shall be modified by adding thereto the sum of the 
    following amounts: 
              (A)  An amount equal to all amounts paid or accrued  to 
         the  taxpayer  as  interest  or dividends during the taxable 
         year to  the  extent  excluded  from  gross  income  in  the 
         computation of taxable income; 
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              (B)  An  amount  equal  to the amount of tax imposed by 
         this Act to the extent deducted from gross  income  for  the 
         taxable year; and 
              (C)  The   amount   of   deductions   allowed   to  the 
         partnership pursuant to Section  707  (c)  of  the  Internal 
         Revenue Code in calculating its taxable income; and 
              (D)  An  amount equal to the amount of the capital gain 
         deduction allowable under the Internal Revenue Code, to  the 
         extent  deducted  from  gross  income  in the computation of 
         taxable income; 
    and by  deducting  from  the  total  so  obtained  the  following 
    amounts: 
              (E)  The valuation limitation amount; 
              (F)  An  amount  equal to the amount of any tax imposed 
         by this Act which was refunded to the taxpayer and  included 
         in such total for the taxable year; 
              (G)  An amount equal to all amounts included in taxable 
         income  as  modified  by subparagraphs (A), (B), (C) and (D) 
         which are exempt from  taxation  by  this  State  either  by 
         reason  of  its statutes or Constitution or by reason of the 
         Constitution, treaties or statutes  of  the  United  States; 
         provided that, in the case of any statute of this State that 
         exempts  income derived from bonds or other obligations from 
         the tax imposed under this Act, the amount exempted shall be 
         the interest net of bond premium amortization; 
              (H)  Any income of the  partnership  which  constitutes 
         personal  service  income as defined in Section 1348 (b) (1) 
         of the Internal Revenue Code  (as  in  effect  December  31, 



         1981)  or  a  reasonable  allowance for compensation paid or 
         accrued  for  services   rendered   by   partners   to   the 
         partnership, whichever is greater; 
              (I)  An   amount   equal   to  all  amounts  of  income 
         distributable to an entity subject to the Personal  Property 
         Tax  Replacement  Income  Tax imposed by subsections (c) and 
         (d)  of  Section  201  of   this   Act   including   amounts 
         distributable  to  organizations  exempt from federal income 
         tax by reason of Section  501(a)  of  the  Internal  Revenue 
         Code; 
              (J)  With the exception of any amounts subtracted under 
         subparagraph  (G), an amount equal to the sum of all amounts 
         disallowed as deductions by Sections 171(a) (2), and  265(2) 
         of  the  Internal  Revenue Code of 1954, as now or hereafter 
         amended, and all amounts of expenses allocable  to  interest 
         and  disallowed  as  deductions  by  Section  265(1)  of the 
         Internal Revenue Code, as now or hereafter amended; 
              (K)  An amount equal to  those  dividends  included  in 
         such  total  which were paid by a corporation which conducts 
         business operations in an Enterprise Zone or  zones  created 
         under  the Illinois Enterprise Zone Act, enacted by the 82nd 
         General Assembly, and which does not conduct such operations 
         other than in an Enterprise Zone or Zones; 
              (L)  An amount equal to any contribution made to a  job 
         training  project  established pursuant to the Real Property 
         Tax Increment Allocation Redevelopment Act; 
              (M)  An amount equal to  those  dividends  included  in 
         such  total  that  were  paid by a corporation that conducts 
         business operations in a federally designated Foreign  Trade 
         Zone  or  Sub-Zone  and  that  is  designated  a High Impact 
         Business  located  in  Illinois;  provided  that   dividends 
         eligible  for  the deduction provided in subparagraph (K) of 
         paragraph (2) of this subsection shall not be  eligible  for 
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         the deduction provided under this subparagraph (M); and 
              (N)  An  amount  equal  to  the amount of the deduction 
         used  to  compute  the  federal  income   tax   credit   for 
         restoration of substantial amounts held under claim of right 
         for  the  taxable  year  pursuant  to  Section  1341  of the 
         Internal Revenue Code of 1986. 
    (e)  Gross income; adjusted gross income; taxable income. 
         (1)  In general.  Subject to the provisions of paragraph (2) 
    and subsection (b) (3), for purposes of this Section and  Section 
    803(e),  a  taxpayer's  gross  income,  adjusted gross income, or 
    taxable income for the taxable year  shall  mean  the  amount  of 
    gross  income,  adjusted  gross income or taxable income properly 
    reportable for federal income tax purposes for the  taxable  year 
    under the provisions of the Internal Revenue Code. Taxable income 
    may  be  less  than zero. However, for taxable years ending on or 
    after December 31, 1986, net operating  loss  carryforwards  from 
    taxable  years  ending prior to December 31, 1986, may not exceed 
    the sum of federal taxable income for the taxable year before net 
    operating  loss  deduction,   plus   the   excess   of   addition 



    modifications  over  subtraction  modifications  for  the taxable 
    year.  For taxable years  ending  prior  to  December  31,  1986, 
    taxable  income  may  never  be  an  amount  in excess of the net 
    operating loss for the taxable year as defined in subsections (c) 
    and (d) of Section 172 of the  Internal  Revenue  Code,  provided 
    that   when  taxable  income  of  a  corporation  (other  than  a 
    Subchapter S corporation), trust, or estate is less than zero and 
    addition modifications, other than those provided by subparagraph 
    (E) of paragraph  (2)  of  subsection  (b)  for  corporations  or 
    subparagraph  (E)  of  paragraph (2) of subsection (c) for trusts 
    and  estates,  exceed  subtraction  modifications,  an   addition 
    modification must be made under those subparagraphs for any other 
    taxable  year  to  which  the  taxable income less than zero (net 
    operating loss) is applied under  Section  172  of  the  Internal 
    Revenue  Code  or under subparagraph (E) of paragraph (2) of this 
    subsection (e) applied in conjunction with  Section  172  of  the 
    Internal Revenue Code. 
         (2)  Special  rule.   For  purposes of paragraph (1) of this 
    subsection, the taxable income properly  reportable  for  federal 
    income tax purposes shall mean: 
              (A)  Certain  life insurance companies.  In the case of 
         a life insurance company  subject  to  the  tax  imposed  by 
         Section  801  of  the  Internal Revenue Code, life insurance 
         company taxable income, plus the amount of distribution from 
         pre-1984 policyholder surplus accounts as  calculated  under 
         Section 815a of the Internal Revenue Code; 
              (B)  Certain other insurance companies.  In the case of 
         mutual  insurance  companies  subject  to the tax imposed by 
         Section 831 of the Internal Revenue Code, insurance  company 
         taxable income; 
              (C)  Regulated  investment companies.  In the case of a 
         regulated investment company subject to the tax  imposed  by 
         Section 852 of the Internal Revenue Code, investment company 
         taxable income; 
              (D)  Real  estate  investment trusts.  In the case of a 
         real estate investment trust subject to the tax  imposed  by 
         Section  857  of  the  Internal  Revenue  Code,  real estate 
         investment trust taxable income; 
              (E)  Consolidated  corporations.   In  the  case  of  a 
         corporation which is a member  of  an  affiliated  group  of 
         corporations filing a consolidated income tax return for the 
         taxable year for federal income tax purposes, taxable income 
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         determined  as  if  such  corporation  had  filed a separate 
         return for federal income tax purposes for the taxable  year 
         and each preceding taxable year for which it was a member of 
         an  affiliated group. For purposes of this subparagraph, the 
         taxpayer's separate taxable income shall be determined as if 
         the election provided by Section 243(b) (2) of the  Internal 
         Revenue Code had been in effect for all such years; 
              (F)  Cooperatives.    In  the  case  of  a  cooperative 
         corporation or  association,  the  taxable  income  of  such 
         organization determined in accordance with the provisions of 



         Section 1381 through 1388 of the Internal Revenue Code; 
              (G)  Subchapter  S corporations.  In the case of: (i) a 
         Subchapter S corporation for which there  is  in  effect  an 
         election  for  the  taxable  year  under Section 1362 of the 
         Internal  Revenue  Code,  the   taxable   income   of   such 
         corporation determined in accordance with Section 1363(b) of 
         the  Internal Revenue Code, except that taxable income shall 
         take into account those items which are required by  Section 
         1363(b)(1)  of  the  Internal  Revenue Code to be separately 
         stated; and (ii) a Subchapter S corporation for which  there 
         is in effect a federal election to opt out of the provisions 
         of  the  Subchapter  S Revision Act of 1982 and have applied 
         instead the prior federal Subchapter S rules as in effect on 
         July  1,  1982,  the  taxable  income  of  such  corporation 
         determined in accordance with the federal Subchapter S rules 
         as in effect on July 1, 1982; and 
              (H)  Partnerships.   In  the  case  of  a  partnership, 
         taxable income determined in accordance with Section 703  of 
         the  Internal Revenue Code, except that taxable income shall 
         take into account those items which are required by  Section 
         703(a)(1)  to  be separately stated but which would be taken 
         into account by an individual  in  calculating  his  taxable 
         income. 
    (f)  Valuation limitation amount. 
         (1)  In  general.   The valuation limitation amount referred 
    to in subsections (a) (2) (G), (c) (2) (I) and (d)(2) (E)  is  an 
    amount equal to: 
              (A)  The  sum  of  the  pre-August 1, 1969 appreciation 
         amounts (to the extent consisting of gain  reportable  under 
         the  provisions  of  Section  1245  or  1250 of the Internal 
         Revenue Code) for all property in respect of which such gain 
         was reported for the taxable year; plus 
              (B)  The lesser of (i) the sum  of  the  pre-August  1, 
         1969  appreciation  amounts  (to  the  extent  consisting of 
         capital gain) for all property in respect of which such gain 
         was reported for federal income tax purposes for the taxable 
         year, or (ii) the net capital gain  for  the  taxable  year, 
         reduced  in  either case by any amount of such gain included 
         in the amount determined under subsection (a) (2) (F) or (c) 
         (2) (H). 
    (2)  Pre-August 1, 1969 appreciation amount. 
              (A)  If the fair market value of property  referred  to 
         in  paragraph  (1)  was  readily  ascertainable on August 1, 
         1969, the pre-August 1, 1969 appreciation  amount  for  such 
         property is the lesser of (i) the excess of such fair market 
         value  over  the taxpayer's basis (for determining gain) for 
         such property on that date (determined  under  the  Internal 
         Revenue  Code  as in effect on that date), or (ii) the total 
         gain realized and reportable for federal income tax purposes 
         in respect of the sale, exchange  or  other  disposition  of 
         such property. 
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              (B)  If  the  fair market value of property referred to 



         in paragraph (1) was not readily ascertainable on August  1, 
         1969,  the  pre-August  1, 1969 appreciation amount for such 
         property is that amount which bears the same  ratio  to  the 
         total  gain  reported in respect of the property for federal 
         income tax purposes for the taxable year, as the  number  of 
         full  calendar months in that part of the taxpayer's holding 
         period for the property ending July 31, 1969  bears  to  the 
         number  of  full  calendar  months  in the taxpayer's entire 
         holding period for the property. 
              (C)  The Department shall prescribe such regulations as 
         may  be  necessary  to  carry  out  the  purposes  of   this 
         paragraph. 
    (g)  Double  deductions.  Unless specifically provided otherwise, 
nothing in this Section shall permit the same  item  to  be  deducted 
more than once. 
    (h)  Legislative intention.  Except as expressly provided by this 
Section there shall be no modifications or limitations on the amounts 
of  income, gain, loss or deduction taken into account in determining 
gross income, adjusted gross income or  taxable  income  for  federal 
income  tax  purposes  for the taxable year, or in the amount of such 
items entering into the computation of base  income  and  net  income 
under  this Act for such taxable year, whether in respect of property 
values as of August 1, 1969 or otherwise. 
(Source: P.A. 89-89, eff. 6-30-95; 89-235, eff. 8-4-95; 89-418,  eff. 
11-15-95;  89-460,  eff.  5-24-96;  89-626, eff. 8-9-96; 90-491, eff. 
1-1-98; 90-717, eff. 8-7-98; 90-770, eff. 8-14-98; revised 9-21-98.) 
    Section 99.  Effective date.  This Act takes effect upon becoming 
law.". 
 
    There being no further amendments, the foregoing Amendment No. 1, 
was ordered engrossed; and the bill, as amended,  was  ordered  to  a 
third reading. 
 
    On  motion  of  Senator  Shaw,  Senate  Bill  No. 745 having been 
printed, was taken up, read by title a second time and ordered  to  a 
third reading. 
 
    On  motion  of  Senator  Shaw,  Senate  Bill  No. 746 having been 
printed, was taken up, read by title a second time and ordered  to  a 
third reading. 
 
    On  motion  of  Senator  Rea,  Senate  Bill  No.  770 having been 
printed, was taken up and read by title a second time. 
    The following amendment was offered in  the  Committee  on  State 
Government Operations, adopted and ordered printed: 
 
                           AMENDMENT NO. 1 
    AMENDMENT  NO.  1.   Amend  Senate  Bill  770 by replacing all of 
Section 10 with the following: 
    "Section 10.  The Illinois Forestry Development Act is amended by 
re-enacting and changing Section 6a as follows: 
    (525 ILCS 15/6a) (from Ch. 96 1/2, par. 9106a) 
    (This Section had an internal repeal date  of  12-31-98.   Public 
Act  90-809,  which became law and took effect on that date, replaced 
12-31-98 with 12-31-2008.) 
    Sec. 6a. Illinois Forestry Development Council. 
    (a)  The  Illinois  Forestry  Development   Council   is   hereby 



recreated by this amendatory Act of the 91st General Assembly. 
    (b)  The  Council  shall  consist  of  24  members  appointed  as 
follows: 
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         (1)  four  members of the General Assembly, one appointed by 
    the President of the Senate, one appointed by the Senate Minority 
    Leader,  one  appointed  by  the  Speaker   of   the   House   of 
    Representatives, and one appointed by the House Minority Leader; 
         (2)  one  member  appointed by the Governor to represent the 
    Governor; 
         (3)  the Directors of the Departments of Natural  Resources, 
    Agriculture,  and  Commerce  and Community Affairs, the Executive 
    Director of the Illinois  Farm  Development  Authority,  and  the 
    Director of the Office of Rural Affairs, or their designees; 
         (4)  the  chairman  of  the  Department  of  Forestry  or  a 
    forestry  academician,  appointed  by  the Dean of Agriculture at 
    Southern Illinois University at Carbondale; 
         (5)  the head of the Department  of  Natural  Resources  and 
    Environmental  Sciences  or  a forestry academician, appointed by 
    the Dean of Agriculture at the University of Illinois; 
         (6)  two members, appointed by the Governor,  who  shall  be 
    private timber growers; 
         (7)  one  member, appointed by the president of the Illinois 
    Wood Products Association,  who  shall  be  involved  in  primary 
    forestry industry; 
         (8)  one  member, appointed by the president of the Illinois 
    Wood Products Association, who shall  be  involved  in  secondary 
    forestry industry; 
         (9)  one  member  who  is actively involved in environmental 
    issues, appointed by the Governor; 
         (10)  the president of the Association of Illinois Soil  and 
    Water Conservation Districts; 
         (11)  two  persons  who  are  actively  engaged  in farming, 
    appointed by the Governor; 
         (12)  one member, appointed by the Governor,  whose  primary 
    area of expertise is urban forestry; 
         (13)  one  member appointed by the President of the Illinois 
    Arborists Association; 
         (14)  the Supervisor of the Shawnee National Forest and  the 
    United   States   Department   of  Agriculture  Natural  Resource 
    Conservation Service's  State  Conservationist,  ex  officio,  or 
    their designees. 
    (c)  Members  of the Council shall serve without compensation but 
shall be reimbursed for actual expenses incurred in  the  performance 
of their duties which are not otherwise reimbursed. 
    (d)  The  Council  shall select from its membership a chairperson 
and such other officers as it considers necessary. 
    (e)  Other individuals, agencies and organizations may be invited 
to participate as deemed advisable by the Council. 
    (f)  The Council shall study and evaluate the forestry  resources 
and forestry industry of Illinois.  The Council shall: 
         (1)  determine  the  magnitude,  nature  and  extent  of the 
    State's forestry resources; 



         (2)  determine current uses and project  future  demand  for 
    forest products, services and benefits in Illinois; 
         (3)  determine and evaluate the ownership characteristics of 
    the  State's  forests,  the  motives for forest ownership and the 
    success of  incentives  necessary  to  stimulate  development  of 
    forest resources; 
         (4)  determine   the  economic  development  and  management 
    opportunities that could result from improvements  in  local  and 
    regional  forest  product marketing and from the establishment of 
    new or additional wood-related businesses in Illinois; 
         (5)  confer with and offer assistance to the  Illinois  Farm 
    Development  Authority  relating  to its implementation of forest 

 
 
392                        JOURNAL OF THE              [Mar. 9, 1999] 
 
 
    industry assistance programs  authorized  by  the  Illinois  Farm 
    Development Act; 
         (6)  determine  the  opportunities for increasing employment 
    and economic growth through development of forest resources; 
         (7)  determine the effect of current  governmental  policies 
    and  regulations  on the management of woodlands and the location 
    of wood products markets; 
         (8)  determine the staffing and funding needs  for  forestry 
    and  other  conservation  programs  to support and enhance forest 
    resources development; 
         (9)  determine the needs of forestry education  programs  in 
    this State; 
         (10)  confer  with and offer assistance to the Department of 
    Natural  Resources  relating  to  the  implementation  of   urban 
    forestry  assistance  grants  pursuant to the Urban and Community 
    Forestry Assistance Act; and 
         (11)  determine soil and  water  conservation  benefits  and 
    wildlife  habitat  enhancement opportunities that can be promoted 
    through approved forestry management plans. 
    (g)  The   Council   shall   report   (i)   its   findings    and 
recommendations  for  future  State action and (ii) its evaluation of 
Urban/Community Forestry Assistance Grants to the General Assembly no 
later than July 1 of each year. 
    (h)  This Section 6a is repealed December 31, 2008. 
(Source: P.A. 89-445, eff. 2-7-96; 89-626, eff. 8-9-96;  90-14,  eff. 
7-1-97; 90-809, eff. 12-31-98.)". 
 
    There being no further amendments, the foregoing Amendment No. 1, 
was  ordered  engrossed;  and  the bill, as amended, was ordered to a 
third reading. 
 
    On motion of Senator Rauschenberger, Senate Bill No.  932  having 
been  printed,  was taken up, read by title a second time and ordered 
to a third reading. 
 
 
                    REPORTS FROM RULES COMMITTEE 
 
    Senator Weaver, Chairperson of the Committee on  Rules,  reported 
that   the   Committee  recommends  that  Senate  Bill  No.  1064  be 



re-referred from the Committee  on  Judiciary  to  the  Committee  on 
Rules. 
 
    Senator Weaver, Chairperson of the Committee on Rules, during its 
March  9,  1999  meeting, reported the following Senate Bill has been 
assigned to the indicated Standing Committee of the Senate: 
 
    Public Health and Welfare:  Senate Bill No. 1064. 
 
    Senator Weaver, Chairperson of the Committee on Rules, during its 
March 9, 1999 meeting, reported the following Legislative Measure has 
been assigned to the indicated Standing Committee of the Senate: 
 
    State Government Operations:  Senate Amendment No.  2  to  Senate 
Bill 70. 
 
    Senator  Weaver,  Chairperson of the Committee on Rules, reported 
that the following Legislative  Measures  have    been  approved  for 
consideration: 
 
    Senate Amendment No. 2 to Senate Bill 38 
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    Senate Amendment No. 1 to Senate Bill 257 
    Senate Amendment No. 2 to Senate Bill 283 
    Senate Amendment No. 1 to Senate Bill 481 
 
    The  foregoing  floor  amendments  were placed on the Secretary's 
Desk. 
 
 
                       EXCUSED FROM ATTENDANCE 
 
    On motion of Senator Demuzio, Senator  Berman  was  excused  from 
attendance due to the weather. 
 
 
              READING BILLS OF THE SENATE A THIRD TIME 
 
    On  motion  of  Senator  Parker,  Senate Bill No. 45, having been 
transcribed and typed and all amendments adopted thereto having  been 
printed, was taken up and read by title a third time. 
    And the question being, "Shall this bill pass?" it was decided in 
the affirmative by the following vote:  Yeas 53; Nays None. 
 
    The following voted in the affirmative: 
 
Bomke          Halvorson          Madigan, R.     Rea 
Burzynski      Hawkinson          Mahar           Shadid 
Clayborne      Hendon             Maitland        Shaw 
Cronin         Jacobs             Molaro          Sieben 
Cullerton      Jones, E.          Munoz           Silverstein 
DeLeo          Jones, W.          Myers           Sullivan 
del Valle      Karpiel            Noland          Syverson 



Demuzio        Klemm              Obama           Trotter 
Dillard        Lauzen             O'Daniel        Walsh, L. 
Donahue        Lightford          O'Malley        Walsh, T. 
Dudycz         Link               Parker          Watson 
Fawell         Luechtefeld        Peterson        Weaver 
Geo-Karis      Madigan, L.        Radogno         Welch 
                                                  Mr. President 
 
    This  bill, having received the vote of a constitutional majority 
of the members elected, was declared passed, and all  amendments  not 
adopted were tabled pursuant to Senate Rule No. 5-4(a). 
    Ordered  that  the  Secretary inform the House of Representatives 
thereof and ask their concurrence therein. 
 
    On motion of Senator Silverstein, Senate Bill No. 48, having been 
transcribed and typed and all amendments adopted thereto having  been 
printed, was taken up and read by title a third time. 
    And the question being, "Shall this bill pass?" it was decided in 
the affirmative by the following vote:  Yeas 42; Nays 7; Present 3. 
 
    The following voted in the affirmative: 
 
Bomke          Geo-Karis          Madigan, L.     Radogno 
Burzynski      Halvorson          Mahar           Rea 
Clayborne      Hawkinson          Molaro          Sieben 
Cullerton      Hendon             Munoz           Silverstein 
DeLeo          Jacobs             Noland          Smith 
del Valle      Jones, E.          Obama           Sullivan 
Demuzio        Jones, W.          O'Daniel        Syverson 
Dillard        Karpiel            O'Malley        Trotter 
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Dudycz         Klemm              Parker          Walsh, L. 
Fawell         Link               Peterson        Walsh, T. 
                                                  Watson 
                                                  Welch 
 
    The following voted in the negative: 
 
Donahue        Maitland           Rauschenberger  Weaver 
Madigan, R.    Myers              Shadid 
 
    The following voted present: 
 
Lightford 
Luechtefeld 
Shaw 
 
    This  bill, having received the vote of a constitutional majority 
of the members elected, was declared passed, and all  amendments  not 
adopted were tabled pursuant to Senate Rule No. 5-4(a). 
    Ordered  that  the  Secretary inform the House of Representatives 
thereof and ask their concurrence therein. 
 



    On motion of Senator Luechtefeld, Senate  Bill  No.  117,  having 
been  transcribed and typed and all amendments adopted thereto having 
been printed, was taken up and read by title a third time. 
    And the question being, "Shall this bill pass?" it was decided in 
the affirmative by the following vote:  Yeas 52; Nays None. 
 
    The following voted in the affirmative: 
 
Bomke          Hawkinson          Maitland        Shadid 
Burzynski      Hendon             Molaro          Shaw 
Clayborne      Jacobs             Munoz           Sieben 
Cullerton      Jones, E.          Myers           Silverstein 
DeLeo          Jones, W.          Noland          Smith 
del Valle      Karpiel            Obama           Sullivan 
Demuzio        Klemm              O'Daniel        Syverson 
Dillard        Lightford          O'Malley        Trotter 
Donahue        Link               Parker          Walsh, L. 
Dudycz         Luechtefeld        Peterson        Walsh, T. 
Fawell         Madigan, L.        Radogno         Watson 
Geo-Karis      Madigan, R.        Rauschenberger  Weaver 
Halvorson      Mahar              Rea             Welch 
 
    This bill, having received the vote of a constitutional  majority 
of  the  members elected, was declared passed, and all amendments not 
adopted were tabled pursuant to Senate Rule No. 5-4(a). 
    Ordered that the Secretary inform the  House  of  Representatives 
thereof and ask their concurrence therein. 
 
 
           READING BILLS FROM THE HOUSE OF REPRESENTATIVES 
                            A FIRST TIME 
 
    House  Bill No. 7, sponsored by Senator Weaver was taken up, read 
by title a first time and referred to the Committee on Rules. 
 
    House Bill No. 387, sponsored by Senator O'Daniel was  taken  up, 
read by title a first time and referred to the Committee on Rules. 
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                     LEGISLATIVE MEASURES FILED 
 
    The  following  floor amendments to the Senate Bills listed below 
have been filed with the Secretary, and referred to the Committee  on 
Rules: 
 
    Senate Amendment No. 1 to Senate Bill 31 
    Senate Amendment No. 1 to Senate Bill 164 
 
    At  the hour of 1:05 o'clock p.m., on motion of Senator W. Jones, 
the Senate stood adjourned until Wednesday, March 10, 1999  at  12:00 
o'clock noon. 


